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Difficult start 2019/20? @
EU 28: Apple stocks 15t July, in 1.000 t
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Overseas: More and more pressure!




Lower imports, but inceasing pressure
Oversea apples — Global exports until end of July, in 1.000 t
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West on average, less in the East

EU 28: Estimated apple volume for fresh market, in million t

| ]
Eastern EU
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Western Europe (EU-15)

'12/13 '13/14 '14/15 '15/16 '16/17 '17/18 '18/19 '19/20

Autumn EUR/100 kg
South Tyrol 45-50 | 60-67 60-65 75-85 55-65 60 ?
Gala 70-75mm
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Outlook bicolour apples — important facts @

Jonagold group 863.000t (2018 = 1.511.000 t)
Less in all countries, Poland - 65 %!
Relaxed May — August (no overlap to 2020/217

Gala 1,47 Mio. t, comparable to 2018

Increasing volume in Western Europe, Poland - 60.000 t
Smaller Size, higher price for 75 mm+

Shelf life better, no problem to strech the season

Braeburn 294.000 t, only 6 % less to 2018

Germany 108.000 t, 10.000 t less, strongly increasing price?
Repeated competition between GER and imports?

Impact Brexit, less exports to GB

670.000 t Club varietes, 2018 = 620.000 t

Germany most important market, share value 20 %

Apple market with too many varieties, more than 10-15 years ago.
Better quality, but more price pressure. International cooperations!
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Deutschland, Italien, Osterreich
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1-kg-Schale
(kg =1.11)

Source: Aldi Nord




Positive development after autumn? @
EU stocks 1stDecember, 1.000 t

Table apples Dec. - Aug.
F :ﬁ | for EU domestic market
S o . 2013/14 3.308
=7 2014/15 3.548
2015/16 3.536

. o 2016/17 3.529
minus 60 % to stocks 1° Dec

- sales fresh market/processing 2017/18 3.198
- switch from national crop to 2018/19 3.806
stocks of organisations (F/GER) 2019/20 3 295

+/- import/export

estimated
EU apple
stock 1st Dec

4.3 Mio t - processing




Impact of smaller German and Polish crop @

German fresh market, share of own and import apples, in 1.000 t

Clearly more hail damage,
affected 2,500 ha.

Minus 30,000 t to 40,000 t
apples for fresh market?
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Backyard with lower crop,

11/12 13/14 15/16 17/18 19/20 more apple buying in autumn
Estimation - Application Polish apple crop (1.000 t) * astimated
1.000 t ‘“16/17 | 1718 | “18/19 | ‘19/20

Production 4035 2.870 4.880 2.710*

Consumption 520 490 550 500+ L-€SSapple exports, alot of

apple with low quality
Export 1.100 738 700  600*
Welfare distrib. 30 _ _ . Processing — same volume

than 2017, 60 % of cro
Processing 2335 1642 3.500 1.610*% ° P



Less Polish crop, chance for other countries@

EU apples exports to August to July, in 1.000 tons
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EU intra

+50.000 t
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Italy 96
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EU 28 - Apple exports in 2018/19
(August — April), comparison to 2016/17

Belarus/Serbia

s - { \ 146.000 t
’ Vg (446.000 t)
.’ EU-28
955.000 t ¢ Eastern Europe
. ‘ 232.000 t

(1.192.0001) _— (630001

’ v
.1(‘

r

Peak ‘14/15 "
1.447.000t H

1}
v

, Latin
America India
49.000 t 70.000 t
(79.000 t) (42.000 t) .
f Far East 4
: AT 121.000 t .
/;f ol | Northern A " (86 0]0]0) t) p—
/ e 4 4 : / - i
; Africa -
S ' . Middle East
S Western / 261.000 t l 217.000 t \
¢ | Eastern (151.000 t) (216,000 1 )
-,~Afr|ca '
’ 17.000t 2 )
(19.0001) - W,




New apple markets, who could supply? @

o | | el

Brazil 25. OOO

Colombia 10.500 -------

Canada
USA
Vietham

Taiwan

China
Thailand

oo | I

. Negotiation . Export possible - Opened since Aug. 2018




India — Most important Asian import market
Apple import September to April, import destination in %

2015/16

Others
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UsS
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Total 90.400 tons

Import tax 50 % (US increased to 70 %)
Split market (quality/ price)

Italian export price 848 EUR/t

Polish export price 532 EUR/t

Growing market — interesting price for
good quality
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2018/19

Others
9

POL
11

South Hem.
6

Total 111.800 tons
Italy 32.200 t, Poland 11.800 t

Source: Global Trade Atlas




Processing apples with lower volume @

Calculation apple harvest for processing. (Volume EU market production
and backyard/Turkey/Ukraine/ Moldova/Serbia), European AJC EUR/ kg (Mean)

‘1112 “12113 13114 “14/15 °15/16 “16/17 °17/18 °18/19 ’19/20
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Processing 2019/20 with a lot of questions @

[ N iy ?_: s EU apples needed for processing (AJC)
S —_:“,__ | E[ _ éi‘ ,;V average 3,5 Mio. t
Production 500.000 tAJCH 2018/19 = 5,3 Mio. t (+1,8 Mio.t)

2018/19 = 750.000 t
SR T T NS T
2019 = CHN apple crop on avarage
e (+150.000 t AJC vs. 2018)
SROMISES P , g Politics between US and CHN once again
N : relaxed?
EU export + 200.000 t AJC EU exports to US market still on lower level?
(import tax for CHN 25 %) Alternative CHN exports to Europe?

Higher AJC stocks? Contracts with
customers longer than usual?

Production only for 8 to 11 months needed?
400.000 t — 450.000 t AJC required?

Less Polish apple crop should push the price
German backyard 350.000 t apples,

2018 = 1,1 Mio.t

Less onsumtion/
but less production, too.




Poland dictated EU processing prices
Polish processing apples — price free industry, in EUR/100 kg

2018/19 13,00

y

2015/16

@
5,50 Q) T
3,50 2018/19

36 37 38 39 40 41 42 43 44 45 46 47 48 49 50 51 52 1 2 3 4 5

Processing apples (Sep/Oct)

POL free industry EUR/100kg 3-5 11-13 5-6 18-23 3,5-5,5 10-14
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Once more strong volume June to Aug.? @

EU organic apples - Monthly movement

. 4
® X
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: Plan 2019/20
Crop organic apples

2019 = 216.000t Golden + 70 % vs. 2018

2018 = 218.000 t
2017 = 108.000 t \ | |
2016 = 141.000 t Desaster since April:

Until the end of March only 65 %
of November stocks are moved!
Nov Dec Jan FeNo chance for overseas!
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Stable price for organic apples expected

Price development for EU organic apples

EU table apples
Price development

EU processing apples
Price development

2017/18

2017/18

120/130,- EUR/100kg

2018/19

33 38 43 48 1 6 11 16 21 26 33 38 43 48 1 6 11 16 21 26

Protected market for table apples,
cooperation retail/Bioland or Demeter
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Eastern Europe processing under
pressure in the long run?

Source: EBF, AMI



Conclusion @

» Higher buying volume in autumn (backyard - less crop),
but in September more “old” apples

» Higher price for processing, producers use this channel
» Less fresh markt apples, more hail demage than average
» Alot of smaller sizes, higher price level for 75-80-85 mm

> Better shelf life, more exports to Asia and Latin America?

> Putin extended import ban until the end of 2020 I.

10,6 Mio t, a good basis for a successful season
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Next season
»higher price®,

suel ¢ Thanks a lot for your
attention.
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